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Read "Disguised pyramid - wolf in sheep's clothing"
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http://www.ftc.gov/speeches/other/dvimf16.shtm
They promise consumers or investors large profits based primarily on recruiting others to join their program, not
based on profits from any real investment or real sale of goods to the public. Some schemes may purport to sell a
product, but they often simply use the product to hide their pyramid structure. There are two tell-tale signs that a
product is simply being used to disguise a pyramid scheme: inventory loading and a lack of retail sales.
Inventory loading occurs when a company's incentive program forces recruits to buy more products than they
could ever sell, often at inflated prices. If this occurs throughout the company's distribution system, the people at
the top of the pyramid reap substantial profits, even though little or no product moves to market. The people at
the bottom make excessive payments for inventory that simply accumulates in their basements. A lack of retail
sales is also a red flag that a pyramid exists. Many pyramid schemes will claim that their product is selling like
hot cakes. However, on closer examination, the sales occur only between people inside the pyramid structure or
to new recruits joining the structure, not to consumers out in the general public.
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http://www.dsa.org/ethics/nclpyramidschemebrochure.pdf

Some pyramid schemes offer “sham” products — useless items that little or no effort is made to sell to actual
consumers. Instead, new participants are often encouraged to buy the products themselves, and the money is used to
“pay off 7’ those at the top of the pyramid.
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The pitch is attractive: you'll make money by joining the program and recruiting others to join. The reality

isn’t so pretty: if it’s a pyramid scheme, you and your friends will |0Se money, not make it.
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What is the difference between MLM (Multi-Level Marketing) and pyramid selling?

* MLM, or network marketing, is a way of organizing a Direct Selling business. In a MLM business earnings are
derived solely from sales to consumers — from an individual\'s personal retail sales and the retail sales of those he
or she may have recruited.

* Pyramid selling schemes are sometimes disguised to look like MLM but commonly have the following
characteristics:

1. They encourage participants to make substantial investments in stocks of goods, by offering rewards to
participants for getting others to do the same.

2. They make little reference to Direct Selling and the need to achieve consumer sales. Instead, they imply
that the main source of rewards comes from getting others to make substantial initial investments.

3. They do not offer contracts to participants, cancellation rights nor the opportunity to buy back unsold
goods — all of which are required under UK law.
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Additionally, QNet Malaysia encourages all IRs to obtain and observe the Code of Ethics that has been provided
by any DSA (Direct Selling Association) in their respective countries if and where applicable.
http://www.gnet.net/privacy policy/code_of_ethics/en/
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3. If a plan purports to sell a product or service, check to see whether its price is inflated, whether new
members must buy costly inventory, or whether members make most **sales™ to other members rather
than the general public. If any of these conditions exist, the purported "sale™ of the product or service
may just mask a pyramid scheme that promotes an endless chain of recruiting and inventory loading.
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http://en.wikipedia.org/wiki/Charles_Ponzi
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A Ponzi scheme is closely related to a pyramid because it revolves around continuous recruiting, but in a Ponzi
scheme the promoter generally has no product to sell and pays no commission to investors who recruit new
"members." Instead, the promoter collects payments from a stream of people, promising them all the same high
rate of return on a short-term investment. In the typical Ponzi scheme, there is no real investment opportunity,
and the promoter just uses the money from new recruits to pay obligations owed to longer-standing members of
the program.
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No program can recruit new members forever. Every pyramid or Ponzi scheme collapses because it

cannot expand beyond the size of the earth's population. When the scheme collapses, most investors find

themselves at the bottom, unable to recoup their losses.
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"Ngkkelopplysninger fra Enhetsregisteret
GOLDMINE INTERNATIONAL Andre Roshan med organisasjonsnummer 981 447 999 ble slettet 27.04.2011"
Translated:
"Key Information from Entities
GOLDMINE INTERNATIONAL Andre Roshan with organization 981 447 999 was deleted 27.04.2011"
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(Search company No. 07611670)
Company Type: Private Limited Company
Nature of Business (SIC): None Supplied
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Please note that we cannot vouch for the validity or legitimacy of the company or any offers etc that they
make. Our role as a Registry is to accept documents and place them on the Public record if they meet the
basic checks that we carry out.
I would also like to explain that current parliamentary legislation only allows Companies House to
register and display information to the public. It does not provide us with investigative powers that would
allow us to become involved in matters such as those raised in your e-mail.
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Inventory Purchases
a. Any member company with a marketing plan that involves selling products directly or indirectly to
independent salespeople shall clearly state, in its recruiting literature, sales manual, or contract with the
independent salespeople, that the company will repurchase on reasonable commercial terms currently marketable
inventory, in the possession of that salesperson and purchased by that salesperson for resale prior to the date of
termination of the salesperson's business relationship with the company or its independent salespeople.
http://www.dsa.org/ethics/code/#inventory
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A company shall not place any unreasonable (e.g., procedural) impediments in the way of salespeople
.seeking to sell back products to the company
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Pyramid schemes will not buy back unsold Many companies have a 100 percent money-back
inventory. Such schemes will collapse very guarantee. Dissatisfied users (and there are relatively
quickly if there is this condition for re- few) could exchange the products back for money or
purchase of goods. for an equivalent amount in other products.
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They promise consumers or investors large profits based primarily on recruiting others to join their
.program, not based on profits from any real investment or real sale of goods to the public
http://www.ftc.gov/speeches/other/dvimf16.shtm )
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https://portal.gnet.net.my/qnver14/documents/M4/policiesandprocedures. pdf
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03. Buy Back Policy
3.01 The Company shall be obliged to buy back any marketable products sold to the Representative within
six (6) months from the date of purchase at a sum not less than ninety per cent (90%) of the amount paid.
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3.09 Customers and/or Representatives are hereby notified that Products are subject to the refund and buy
back guarantee stipulated in the Terms and Conditions found online, and which apply accordingly to them.
https://portal.gnet.net/gnverl4/documents/SG/policiesandprocedures.pdf
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3.02 The Company will repurchase unsold Products and Company-produced promotional materials
and/or business kits within a period of six (6) months after a Representative, for whatever reason,
leaves the Company and decides not to be a Representative any longer The Company will only
repurchase unsold Products purchased within the previous twelve (12) months which have not been
tampered with and are resalable. The repurchase price will be equivalent to the original cost of the
unsold Products of the Company-produced promotional materials and/or business kits, less a 10%
handling charge. https://portal.gnet.net/anverl4/documents/HK/policiesandprocedures.pdf
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Page 6, 3.02 Repurchase:
The company WILL repurchase, on reasonable commercial terms, currently marketable company-produced
promotional mterials and/or Business Planner when a Representative, for whatever reasons, leaves the Company
and decides not to be a Representative any longer.
https://gigroup.box.net/shared/static/nuupolb748gvuvtmy 1hn.pdf
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Page 6, 3.02 Repurchase:

The Company WILL NOT repurchase any company-produced promotional materials and/or Business Kit when

a Representative, for whatever reasons, leaves the Company and decides not to be a Representative any longer.

https://portal.qnet.net.my/qnverl4/documents/M4/policiesandprocedures.pdf
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Page 2, 10.03 Use of Company name, logo, or trade names, etc.
(C) Naming Protection Reserved by the Company. In addition to any relevant intellectual
property laws, the following list of names are also reserved and restricted from use by Representatives in their
Representative activities: QI Ltd, QI Holdings, QI, QuestNet Ltd, Qnet Ltd, GoldQuest Intarnational Ltd,
Quest Vacations International Ltd, QVI, Gold, Gold Team, GQI, V-Team, The V, VTI, Bank, Gold Rush, Legal,
GITA, RYTHM, R.Y.T.H.M. or RYTHM Asia, Prana Resort, JR Mayer Collection, Qatana, Amezcua Wellness,
Cimier, Qplus, QShoppe, QUEX, Bonvo, and Q Lifestyle. These names are also prohibited from use by
Representatives in relation to their Representative business activities on their personal website and/or email
addresses.
https://gigroup.box.net/shared/static/nuupolb748qvuvtmylhn.pdf
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Page 2,010.03 Use of Company name, logo, or trade names, etc.
(c) Naming Protection Reserved by the Company. In addition to any relevant intellectual property laws, the
name “QNet” is reserved and restricted from use by Representatives in relation to their Representative business
activities on their personal website and/or email addresses .
https://portal.gnet.net.my/gnver14/documents/M4/policiesandprocedures.pdf
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Pyramid Scheme: Position could be purchased. Network Marketing: Recognition of
achievement is based on efforts. This means

that a distributor’s income is commensurate
with the efforts he/she puts into the business.
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http://www.dsam.org.my/industry/what-is-pyramid-selling
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Appendix 1: Compensation plan,
Page 30, 3.04 Acquiring additional TCs
Subject to sub-clause 3.05, after having qualified all his/her TCs, an IR can acquire an additional TC or
additional TCs by obtaining a positive number of QUV that may be less than one (1) through his/her
PERSONAL Purchase of the Company's products himself/herself ONLY. The full or part of QUV will
thereafter be allocated to that newly created TC.
. (ol
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Page 19, 3. Acquisition of TCs
3.04 Subject to 3.05 immediate below, after having qualified all his TCs, an IR can acquire an additional TC or
additional TCs by obtaining a positive number of QUV which may be less than one. The full or part of QUV will
thereafter be allocated to that newly created TC.
https://portal/.gnet.net/gnverl4/documents/SG/policiesandprocedures.pdf
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To the potential investor/recruit this may look like a very appealing opportunity. The pyramid promoter
is likely to persuade the investor that he is ""getting in early'" and that he should consider himself at the
top of the matrix. )
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What is a Pyramid Scheme??
They promise consumers or investors large profits based primarily on recruiting others to join their
program, not based on profits from any real investment or real sale of goods to the public .
http://www.ftc.gov/speeches/other/dvimf16.shtm
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From "Trade Mark" search for trademark number 530845
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