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The first trading objective Is to preserve
capital



AT 004




Lta Conference

Asociacion Espafiola de Analistas Técnicos

WWW.pring.com

First trade 50% loss!

Capital Profit/Loss

rofit/Loss Ending

%
A
Trade 1 100 (50) (50)
Trade 2
Trade 3
Trade 4

Trade 5
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Next trade 50% gain

Trade 5

\
Capita Profit/Loss Profit/Loss Ending
% Amount
Trade1 100 \ (50) (50) 50
Trade2 50
Trade 3
Trade 4
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Next 3 trades make 10% each

Capit Profit/Loss Profit/Loss Ending
% Amount
Trade 1 100 (50) (50) 50
Trade2 50 50
Trade3 75
Trade4 825
Trade5 9038
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Next 4 tradQs make 80%

Capital Profit/Loss Profit/Loss Ending

% Amount
Trade1 100 \(50) (50) 50
Trade2 50 50
Trade3 75 10
Trade4 825 10

Trade 5 90.8 10
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Still not back to break even

Capital Profit/Loss Profit/Loss Ending
% Amount

Trade1 100 (50) 50
Trade2 30 50 25 75
Trade3 75 10 82.5
Trade4 825 10 90.8

Trade 5 90.8 10 9.1
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The number one decision when entering a trade
IS to know where you are going to get out if the
market goes against you .
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“Support” iIs where a declining trend can
be expected to halt, temporarily, due to
a concentration of demand.
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“Resistance” is where an advancing trend
can be expected to halt, temporarily,
due to a concentration of supply.
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Support and resistance areas are not predictors
of where prices will reverse,

but merely indicate possible, or probable, points.
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1. Previous low is a good point to expect support

Support has been violated

A ~
\
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New support level
C\/ -
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2. Support reverses its role to resistance
on the way back up

Resistance




WWW.pring.com




s [P
[Tt COWTEYEALE

WWW.pring.com

Asociacion Espafiola de Analistas Técnicos

Previous support is now...

B .
C\/\/\/\Z ...potential resistance
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3. Resistance reverses its role to support on
the way down.

Support again

EEAVAVAVL
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Rules for Determining Significance

of Support/Resistance Zones:

1. The more times a zone has been able to halt or
reverse a price trend, the greater its significance.

2.The steeper the price move preceding a given
support or resistance zone, the greater its
significance.

3.The more a security changes hands at a
particular level, the more significant that level is
likely to be as a support or resistance zone.
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Where are Support/Resistance
Points Likely to Develop?

1. Previous highs and lows.
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71 Oracle

High could be resistance

5 12 (19
December
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Where are Support/Resistance
Points Likely to Develop?

1. Previous highs and lows.

2.The upper and lower area of gaps often
represent crucial support/resistance pivotal
points.
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.1 Oracle

' Support and resistance
form at gap openings
and closings.
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Attempt to close the gap ’h
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Chiron

Gap Is closed and upper end is resistance

Tl U Tl L [ L [ L N I 1l T Tl
|Dct ‘Nn'-.-' ‘Dec ‘2000 |Feb ‘Mar |Apr |Ma‘y' ‘Jun |Ju| |Aug ‘Sep |
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Where are Support/Resistance
Points Likely to Develop?

1. Previous highs and lows.

2.The upper and lower area of gaps often
represent crucial support/resistance pivotal
points.

3. Emotional points on charts
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51 Boeing Weekly

Emotional point
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Once violated,
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Where are Support/Resistance
Points Likely to Develop?

1. Previous highs and lows.

2.The upper and lower area of gaps often
represent crucial support/resistance pivotal

points.

3. Emotional points on charts

4. Trendlines and MA’s represent potential
support/resistance zones.
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1 Hewlett Packard Daily
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55_5_ Hewlett Packard Daily
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:z Hewlett Packard Daily
I 200-day MA

Intersection of good trendline and reliable MA =

.| ~massive potential support/resistance.
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Where are Support/Resistance
Points Likely to Develop?

5.Retracement points for previous moves,; e.g.,
50% Fibonacci retracement levels, etc.
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! Dollar General
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Key Places to Place Stops for Long

Positions
1. Below a previous low

2. Below the extreme low of an emotional bar.
3. Below an up trendline
4. Below a reliable MA

5. On a breakout from a price pattern.

6. Better still when more than one of these
conditions IS met.
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Key Places to Place Stops for Short

Positions
1. Above a previous high.

2. Above the extreme high of an emotional bar.
3. Above a down trendline.
4. Above a reliable MA.

5. On a breakout from a price pattern.

6. Better still when more than one of these
conditions IS met.
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Dollar/Yen 10-minute bar
Buy on breakout W

~

J

10:00 14:40 1700  20:00  23:00 0200 0500 0800 1100 1400 1700 20:00 2300
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Dollar/Yen 10-minute bar
Buy on breakout

g

lace stop below support

Buy just above support where
trendlines converge.

10:00 14:40 1700  20:00  23:00 0200 0500 0800 1100 1400 1700 20:00 2300
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Dollar/Yen 10-minute bar

10:00 14:40 1700  20:00  23:00 0200 0500 0800 1100 1400 1700 20:00 2300
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Dollar/Yen 10-minute bar
Place stop above previous high

™~
sl

Sell into resistance at
a better price.

10:00 14:40 1700  20:00  23:00 0200 0500 0800 1100 1400 1700 20:00 2300




WWW.pring.com

Dollar/Yen 10-minute bar  Lower original stop just
above previous high and

trendline. /

10:00 14:40 1700  20:00  23:00 0200 0500 0800 1100 1400 1700 20:00 2300
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Dollar/Yen 10-minute bar . _
Lower stop just above j120.75

trendline. 120,63
130,50
12030
2—120.25

120,14

C 120,00

(115,68

-118.75
-115.63
—115.50

£ 119,38

-119.25

10:00 14:40 1700  20:00  23:00 0200 0500 0800 1100 1400 1700 20:00 2300
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Australian/US Dollar 4-hour bar

Whipsaws
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Australian/US Dollar 4-hour bar

Trendline reinforces MA.

\ again

Both act as
support.
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Australian /US Dollar 4-hour bar

n

Extreme point
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Australian /US Dollar 4-hour bar

i

Extreme point
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Australian/US Dollar 4-hour bar

Stop placed above trendline

Head and shotders

=0 S IO Lt G s DI O ) : : i amiks ' LU IR KRN
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Australian/US Dollar 4-hour bar

Downside break

Tl 19:00 07:00 23:00 07.00 23 - : - Ao (13 - .0
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Australian/US Dollar 4-hour bar
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Dollar/yen 30-minute bar

False breakout (two bar reversal)

Place stop below
trendline or the
previous minor low.

U L S OO A T O L A ) AT LA (o g 1A
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§125.50

Exhaustion break [#*>%
—124.50

Later on plac:%lgm

stop aboveg,_J1zzs

rendline. 123,00
122,50

122,00

2—121.50

_ _ 121,00
Go short using placing '

stop above the o0
exhaustion high. I

2—120.50

2—119.00
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1S&P 30-minute close

Ligquidate 2"d
unit on MA

crossover

\Take partial profit
Buy 2 units
cillator

16 16 17 18 19

22 23 24 %5 26

29 30 31
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1S&P 30-minute close

AN

16 16 17 18 19 22 23 24 25 26 [29 30 31
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1S&P 30-minute close

Sell 29 unit

Sell 15t unit

16 16 17 18 19

22 23 24 %5 26

29 30 31
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1S&P 30-minute close 2nd unit

A

~

1st unit—=/3 -~

=
= "-'-JL}-_.
- __.-'
- -
-t

16 16 17 18 19 22 23 24 25 26 [29 30 31
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The parabolic requires two parameters.

1. The speed of the move.

2. The maximum unit by which it
can be increased or decreased.



o Conference

Asociacion Espafiola de Analistas Técnicos

Buy

Place stop

>
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S&P 30-minute close

The parabolic curve
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S&P 30-minute close
Sell

Stop moves -
progressively v\

higher.
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15 16 17 18 19

22 23 24 25 26

29 30 '31




o Conference

WWW.pring.com

Cover second unit

Go short on MA crossoyé

A

Cover 1stunit

23

10h 11h 12h 13h "14h '

24

10h 11h 12h 13h "14h '

25

10h 11h 12h
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Parabolic

23

10h 11h 12h 13h "14h '

24
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25
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15 16 17 18 19

22 23 24 25 26

29 30 '31
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S&P 30-minute close
: Sell 2" ynit
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How do price patterns test?
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Guidelines

1. Head and shoulders, and double tops and
bottoms, were tested.

2. Financial, energy, transportation, and retail
sectors were tested between 1982-2003.

3. Primary bull and bear markets were
identified.



Pattern Durations

80
BAverage Length
OMedian Length
50
40

Pattem Length (Days)
[#%]
(=]

o
(=]
1

10 -

Bottoms in Bull Bottoms in Bear Tops in Bull Tops in Bear All Patterns in all Trends
1749 Patterns 485 Pattems 2261 Pattemns 730 Palterns 5235 Patterns
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Event ID: 250877 Event Duration: 24

WLOIRYEE Cdailud Copuright 2003
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Event ID: 1658594 Event Duration: 265

FTEM:NASDAD tcdaily) Copuright 2003
2000-06-20 1 Head and Shoulders Bottom Recognia Inc.

35 _I s 1

Scary decline following
the breakout.
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50-days
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50-days

50-days 1L
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50-days

100-days 2L
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50-days 1L
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200% objective L

100% objective

100-days 2L




/] WWW.pring.com

Asociacion Espafiola de Analistas Técnicos

Percent of Expected Price Met
| 1748 Boltom Patterns from all Sectors in all Bull Time Perods |
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Percent of Expected Price Met
1748 Boltorm Patterns from all Sectors in all Bull Time Perdods

500% r

BOO%

700% \

\ — 1L
T\ — 5L

N\

200%

ted Price Reached

Percent of E

el 100% \\

D% T T T | I I
0% 10% 208 30% 40% 50% B0% 70% B0 S0% 100%
Percent of Patterns




fta Condference

WWW.pring.com

T

Bullish breakout
In a bear market.

Primary bear market
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Percent of Expected Price Met
496 Bottom Patterns in a Bear Trend
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Bullish signals in a bear market
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Percent of Expected Price Met
I 496 Bottom Patterns in a Bear Trend I
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Pointers for a Primary Bull Market

1. Positive long-term KST.

2. Security should be above its long-term
(e.g.,200-day) MA.

If you cannot open the “click here” hyperlink, hold down the Control key (Ctrl) and click again.
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1mth | 3mth | Bmth | Tyr | 2yr | &yr | Mare Chart Options

H&S Bottom La-Z-Boy Inc,
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Trnth | 2rath | Groth | Ty | 2ve | Syr | More Chat Options
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Pﬁice E
e N e
.
| Jr ”
betce : E e e o io--113
A, E S B e e 1
H@lume i
e S—— R — A ——
it Eet ‘-----L------------------i ------------------- F------------------F----W-i---w-------‘-r-}100t
l|||||\||||||||.|i||||..|i||||||||;| ||\|,3
2003-12-01 2003-12-15 2003-12-29 2004-01-12 2004-01-25 2004-02-03

B Recognia Inc, 2003

Data Source: TS5l
wosrwy. CSidata. com




fta Condference

WWW.pring.com

|-\_I:|:I |1 e w11l AR

[ Ay

PILILED | BB ILnD et |

Valuevizion Media

H&S Bottom

CYWTY on MASTAD)

- 200

---1 152

i

F?ice

Cooboooooooo

Looooooooo

+ - -
1
1

Coooobhoooooo oo

Commodity

o ooo

odlooticoobooooo

Ldoooooo

Y

mentum

i

Juloz Sepl2 Mowd2  Jan03  Mard3d  Maydsd  Juldd Sepl3 MWowd3  Jan0d
Commodity Channel Tndex 20) Mamerntum

Haynz

Mar02

B Recognia Inc, 2003

Data Source: CSl
woerwy. csidats. com




Lfta Confevence

WWW.pring.com

w
2
c
5]
@
ht
w
o
2
®
=
<
@
-
3
=]
e
=]
&
@
w
c
=
&
]
a
]
<<

Trath | 3rmth | Grath | Tyr | 2yr | Syr | More Chart Options

(CWTR on MASDAD)

Colduwater Creesk Inc

Double Bottom

e L e | = E

FrCce

Fl

Short—term KST

Jan 2004

Mo 2003

Jul 2003 Sep 20032
Short—term KST —— KST MA

May 2003

Mar 2003

B Recogrnia Inc, 2003

Data Source: S5l
woorwy Csidata. com




AT 004




