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Today’s Objectives

Understand how Cause & Effect control the
“why and when of Trading

ecoghize the Selling of Supply during the
ribution Phase

lize the Buying of Supply during
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Theory of Cause & Effect

y action there is a reaction

al theory and mysticz
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The Ripple Effect

1row a stone
iter it creates

© Original Artist
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Bob believed in the ripple effect. Which
was surprising, given that his own ripple
didn’t appear to be all that effective.




Trading with Cause & Effect

= the —

paign of the volume will change
Money

trend will

trade with trend
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The Distribution Phase

The selling off by the Smart Money

Into a Rising Market
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The Accumulation Phase
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Cause and Effect = Case Study

Climactic e

Distribution
Phase

Action
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Bar C = UpThrust

October 27, 2011

J.P. Morgan Achieves its Highest Ranking in Global Investor/ISF 2011 Equity Survey

J.P Morgan Worldwide Securities Senices today announced that it achieved its best
ranking to date in the 2011 Equity Lending Survey conducted by Global Investor/ISF
magazine.
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G &H = No Demands
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Why Enter There? W

Your Cause = Distribution Phase

A series of weak bars on lower volume
&H are No Demand on much lower volu
d begins to change = Your Effect
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Cause and Effect = Case Study

Climactic e

Accumulation
Phase

Action
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The Cause = Accumulation
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Point A = Stopping Volume

e Volume is Ultra High over

1ext bar closes up
A

rises but the
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Stopping Volume Range
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Point B = The Shakeout

ket moves sideways [}, .

ad down bar
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Testing Ground Begins
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C =The Test

a test on lower
ne than B
0 confirms
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D = No Supply (Test #2)

s the best entry
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e Effect = Go Long after Testi
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Summary

The Effect

N

, TradeGuider
“V




B 000 0 0O0O0O0O0O0O0O0O0O0O0O0OoOoOoOOOOOQQD
Summary of key areas

Watch for testing and efforts to push through

ard for weakness at 1291 level no
s/upthrust/end of a rising
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Conclusion
.

Understand the Cause — Accumulation or
Distribution Phase by the Smart Money

omalies of Supply & Demand alert you tc
Cause (Climactic Action) and help yo
trade (Supply dries up)

and Tests are key |
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Thanksgiving Offer!

1art Reading Master Class or
European Symposium
95

H for $599.95

ill get

www.tradeguider.com/lauren
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» Email me for a FREE copy of Gavin’s book:
- The Complete VSA Sequences Explained

3il me for the slides from this presentz
laurens@tradeguider.com
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How to Reach Me:

Phone: 312-373-6294 (direct)
Toll Free: 855-TGuider

il: laurens@tradeguider.com
enl3sned
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